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Applicability of Schedule III
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Section 129 of Companies Act

129. (1) The financial statements shall give a true and
fair view of the state of affairs of the company or
companies, comply with the accounting standards
notified under section133 and shall be in the form or
forms as may be provided for different class or
classes of companies in Schedule III:



Schedule III - Divisions
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Division I : Indian GAAP/ AS

Division II : IND AS

Division III : NBFC - IND AS



Schedule III – Divisions I
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Depending upon the turnover Total Income of the company, the figures
appearing in the Financial Statements may shall be rounded off as given
below:—

Rounding off

Total Income Rounding off
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Below new disclosure:

Share Capital
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Shall be disclosed under the head Short-term borrowings:

(v) current maturities of Longterm borrowings shall be disclosed
separately.

Earlier it was disclosed under Other current liabilities, Now omitted

Current maturities of Longterm borrowings
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Below new disclosure:

Trade Payables
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(iii) A reconciliation of the gross and net carrying amounts of each class
of assets at the beginning and end of the reporting period showing
additions, disposals, acquisitions through business combinations,
amount of change due to revaluation (if change is 10% or more in the
aggregate of the net carrying value of each class of Property, Plant and
Equipment) and other adjustments and the related depreciation and
impairment losses/reversals shall be disclosed separately

(iii) A reconciliation of the gross and net carrying amounts of each class
of assets at the beginning and end of the reporting period showing
additions, disposals, acquisitions through business combinations and
other adjustments and the related depreciation and impairment
losses/reversals shall be disclosed separately.

Tangible Assets



Schedule III – Divisions I
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“(ii) A reconciliation of the gross and net carrying amounts of each class
of assets at the beginning and end of the reporting period showing
additions, disposals, acquisitions through business combinations,
amount of change due to revaluation (if change is 10% or more in the
aggregate of the net carrying value of each class of intangible assets)
and other adjustments and the related depreciation and impairment
losses or reversals shall be disclosed separately

(ii) A reconciliation of the gross and net carrying amounts of each class
of assets at the beginning and end of the reporting period showing
additions, disposals, acquisitions through business combinations and
other adjustments and the related amortization and impairment
losses/reversals shall be disclosed separately.

Intangible Assets
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Shall be disclosed under the head Other non-current assets:

(a) after item (i), the following shall be inserted, namely:
―(ia) Security Deposits‖

Earlier it was disclosed under Long-term loans and advances, Now
omitted

Security Deposit
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Below new disclosure:

Trade Receivables
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After heading - V, following shall be inserted, namely:-

“VA. Where the company has not used the borrowings from banks and
financial institutions for the specific purpose for which it was taken at
the balance sheet date, the company shall disclose the details of where
they have been used”;

Borrowings from Banks 



Divisions I - Additional Regulatory Information
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Title deeds of Immovable Property not held 
in name of the Company

The company shall provide the details of all the immovable

property (other than properties where the Company is the

lessee and the lease agreements are duly executed in favour of

the lessee) whose title deeds are not held in the name of the

company in format given below and where such immovable

property is jointly held with others, details are required to be

given to the extent of the company‘s share.
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Revaluation

Where the Company has revalued its Property, Plant and

Equipment, the company shall disclose as to whether the

revaluation is based on the valuation by a registered valuer as

defined under rule 2 of the Companies (Registered Valuers and

Valuation) Rules, 2017.
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Loans to Related Parties



Divisions I - Additional Regulatory Information
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Capital-Work-in Progress (CWIP)
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Capital-Work-in Progress (CWIP)

(b) For capital-work-in progress, whose completion is overdue or has
exceeded its cost compared to its original plan, following CWIP
completion schedule shall be given**:
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Intangible assets under development
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Intangible assets under development
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Details of Benami Property held

Where any proceedings have been initiated or pending against the

company for holding any benami property under the Benami

Transactions (Prohibition) Act, 1988 (45 of 1988) and the rules made

thereunder, the company shall disclose the following:-

(a) Details of such property, including year of acquisition,

(b) Amount thereof,

(c) Details of Beneficiaries,

(d) If property is in the books, then reference to the item in the Balance

Sheet,

(e) If property is not in the books, then the fact shall be stated with

reasons,

(f) Where there are proceedings against the company under this law as

an abetter of the transaction or as the transferor then the details shall

be provided,

(g) Nature of proceedings, status of same and company‘s view on same.
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Statements filled with banks

Where the Company has borrowings from banks or financial institutions

on the basis of security of current assets, it shall disclose the following:-

(a) whether quarterly returns or statements of current assets filed by the

Company with banks or financial institutions are in agreement with

the books of accounts.

(b) if not, summary of reconciliation and reasons of material

discrepancies, if any to be adequately disclosed.
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Wilful Defaulter*

Where a company is a declared wilful defaulter by any bank or financial

Institution or other lender, following details shall be given:

(a) Date of declaration as wilful defaulter,

(b) Details of defaults (amount and nature of defaults),

* wilful defaulter here means a person or an issuer who or which is

categorized as a wilful defaulter by any bank or financial institution (as

defined under the Act) or consortium there
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Relationship with Struck off Companies
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Registration of charges or satisfaction

Where any charges or satisfaction yet to be registered with

Registrar of Companies beyond the statutory period, details and

reasons thereof shall be disclosed.



Divisions I - Additional Regulatory Information
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Compliance with number of layers of companies

Where the company has not complied with the number of layers

prescribed under clause (87) of section 2 of the Act read with

Companies (Restriction on number of Layers) Rules, 2017, the

name and CIN of the companies beyond the specified layers and

the relationship/extent of holding of the company in such

downstream companies shall be disclosed.
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Ratios to be disclosed



Divisions I - Additional Regulatory Information
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Compliance with approved Scheme(s) of Arrangements

Where any Scheme of Arrangements has been approved by the

Competent Authority in terms of sections 230 to 237 of the

Companies Act, 2013, the Company shall disclose that the effect

of such Scheme of Arrangements have been accounted for in the

books of account of the Company in accordance with the Scheme‘

and in accordance with accounting standards‘ and deviation in

this regard shall be explained.
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Utilisation of Borrowed funds and share premium:



Divisions I - Additional Regulatory Information
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Utilisation of Borrowed funds and share premium:
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Undisclosed income

The Company shall give details of any transaction not recorded in

the books of accounts that has been surrendered or disclosed as

income during the year in the tax assessments under the Income

Tax Act, 1961 (such as, search or survey or any other relevant

provisions of the Income Tax Act, 1961), unless there is immunity

for disclosure under any scheme and also shall state whether the

previously unrecorded income and related assets have been

properly recorded in the books of account during the year.;
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Corporate Social Responsibility (CSR)
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Details of Crypto Currency or Virtual Currency

Where the Company has traded or invested in Crypto currency or

Virtual Currency during the financial year, the following shall be

disclosed:-

(a) profit or loss on transactions involving Crypto currency or

Virtual Currency

(b) amount of currency held as at the reporting date,

(c) deposits or advances from any person for the purpose of

trading or investing in Crypto Currency/ virtual currency.



34

"Share your knowledge. It’s a way to achieve immortality." - Dalai Lama
ALP



Promotors
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As per sec 2(69) of the CA 2013 a “promotor” means a person:

(a) who has been named as such in a prospectus or is identified 
by the company in the annual return referred to in section 92; or

(b) who has control over the affairs of the company, directly or 
indirectly whether as a shareholder, director or otherwise; or

(c) in accordance with whose advice, directions or instructions 
the Board of Directors of the company is accustomed to act:

Provided that nothing in sub-clause (c) shall apply to a person 
who is acting merely in a professional capacity;”



Sec 24(1) Benami Transactions (Prohibition) Act, 1988

24 Notice and attachment of property involved in benami transaction

(1) Where the Initiating Officer, on the basis of material in his possession,
has reason to believe that any person is a benamidar in respect of a
property, he may, after recording reasons in writing, issue a notice to the
person to show cause within such time as may be specified in the notice
why the property should not be treated as benami Property
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SA 580 – Written Representation

7. In certain instances such as where knowledge of the facts is confined to
management or where the matter is principally one of intention, a
representation by management may be the only audit evidence which can
reasonably be expected to be available; for example, intention of
management to hold a specific investment for long-term appreciation.
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Classification of Inventory

AS – 2 (Valuation of Inventories)

27 …… Common classifications of inventories are:
(a) Raw materials and components
(b) Work-in-progress
(c) Finished goods
(d) Stock-in-trade (in respect of goods acquired for trading)
(e) Stores and spares
(f) Loose tools
(g) Others (specify nature)
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