Companies Auditor’s
Report Order, 2020
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%+ CARO 2015 V/s CARO 2016 V/s CARO 2020
= Objective

=« Applicability of the Order

= Matters to be included in the Audit Report
= Form of Reporting

#* CARO-2020 was notified on 25-02-2020
#* Guidance Note issued by ICAIl in June’ 20

#! Effective from FY commencing on or after 15t April’




22 Reporting Points

MAOCARO 1975

Applicable from 01/01/1976 |

27 Reporting Points

I € 13 Years

MAOCARO 1988

Applicable from 01/11/1988 |

21 Reporting Points

¥ €—— 15 Years

CARO 2003
| Applicable from 01/07/2003

12 Reporting Points

¥ €—— 12 Years

CARO 2015
| Applicable from 01/04/2014

16 Reporting Points

Yy €— 1 Year

CARO 2016
Applicable from 01/04/2015

21 Reporting Points

Y €—— G Year

CARO 2020
| Applicable from 01/04/2021




Transactions not recorded in the books

Managerial Remuneration

Nidhi Company

Related Party Transactions

Private Placement
Internal Audit System

Non Cash Transactions

NBFC
Cash Losses
Resignation of the statutory auditors
Capability of meeting its liabilities
CSR Reporting
Qualifications in CFS




I Applicability of the Order ]

Exemption from Applicability




Select class of Private Company

For exemption a Pvt Ltd Co. must satisfy all the @
conditions mentioned above collectively




4+ Auditor's Report to Contain Matters Specified in Paragraphs 3 and 4 of the Order.
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I Matters to be included in the Audit Report ]

assets Property, Plant and Equipment;

(i)(a) (B) whether the company is maintaining proper records showing
full particulars of intangible assets;

fixed—assets Property, Plant and Equipment




I Matters to be included in the Audit Report ]

statements

in the format below:-

Description of Gross carrying Held inname  Whether

property value of promoter,
director or
their relative
or employee

(other than
properties where the company is the lessee and the lease agreements
are duly executed in favour of the lessee) disclosed in the financial

Period held —
indicate range,
where
appropriate

Reason for not
being held in
name of
company*

*also indicate
if in dispute



I Matters to be included in the Audit Report ]

(d) whether the company has its Property, Plant and Equipment
(including Right of Use assets) or intangible assets or both during the
year and, if so, whether the revaluation is based on the
; specify the , if change is
in the aggregate of the net carrying value of each class of Property,
Plant and Equipment or intangible assets;

(e) whether any proceedings have been against
the company for holding any benami property under the

(45 of 1988) and rules made
thereunder, if so, whether the company has the
details in its financial statements;




I Matters to be included in the Audit Report ]

, in the opinion of
the auditor, the coverage and procedure of such verification by the
management is appropriate; whether any discrepancies of 10% or more
in the aggregate for each were noticed and if so,
whether the-same-have- they

(b) whether during any point of time of the year, the company has been

in excess of five crore rupees, in
aggregate, from banks or financial institutions on the basis of
; Whether the quarterly returns or statements filed by the
company with such banks or financial institutions are in
of the Company, if not, give details;




I Matters to be included in the Audit Report ]

whether the company has made investments in,
provided any guarantee or security or or advances in the
nature of loans,

tainadund o 180 of tha O s Act 2012

(a) whether during the year the company has provided loans or provided
advances in the nature of loans, or stood guarantee, or provided
security to any other entity [not applicable to companies whose

principal business is to give loans], if so, indicate-




I Matters to be included in the Audit Report ]

(A) the during the year, and at the
balance sheet date with respect to such loans or advances and
guarantees or security to :

the aggregate amount during the year, and balance outstanding at the
balance sheet date with respect to such loans or advances and
guarantees or security to subsidiaries, joint
ventures and associates;

the investments made, guarantees provided, security given
and all sueh- and advances in
the nature of loans and guarantees provided




In respect of loans and advances in the nature of loans,

(e) whether any loan or advance in the nature of loan granted which has
during the year, has been or fresh loans
granted to settle the overdues of existing loans given to the same parties,
if so, specify the of such dues renewed or extended or
settled by fresh loans and the of the aggregate to the total
loans or advances in the nature of loans granted during the year [not
applicable to companies whose principal business is to give loans];




I Matters to be included in the Audit Report ]

(f) whether the company has granted any loans or advances in the nature
of loans either or or
period of repayment, if so, specify the , percentage
thereof to the total loans granted, aggregate amount of loans granted to
Promoters, related parties as defined in clause (76) of section 2 of the
Companies Act, 2013;




I Matters to be included in the Audit Report ]




I Matters to be included in the Audit Report ]

Incasethe company-has—accepted-depeosits; 1n respect of deposits

accepted by the company or amounts which are to be
deposits,




3

Listed in Table of Rule 3

Engaged in Production of goods or providing services

A

Overall turnover from all of its products and services 2 ¥
35 crore (preceding financial year)




I Matters to be included in the Audit Report ]

Goods and Services Tax,

where statutory dues referred to in sub-clause (a) where—dues—ofincome—tax—or




I Matters to be included in the Audit Report ]

(viii) whether any transactions not recorded in the books of account have
been during the year in the tax
assessments under the Income Tax Act, 1961 (43 of 1961), if so, whether
the previously unrecorded income has been properly recorded in the books
of account during the year;




I Matters to be included in the Audit Report ]

(a) other
or in the payment of interest thereon to any lender te-afirancial

’

as per the format below:-

Nature of Name of Amount not Whether No. of days Remarks, if
borrowing, lender* paid on due principal or delay or any
including date interest unpaid

debt

securities

’ ’




I Matters to be included in the Audit Report ]

(b) whether the company is a by any bank or
financial institution or other lender;

(c) whether term loans were for which the loans
were obtained; if not, the amount of loan so diverted and the purpose for
which it is used may be reported

(d) whether basis have been utilised for long
term purposes, if yes, the nature and amount to be indicated;

(e) whether the company has taken any funds from any entity or person on
account of or to , associates or joint
ventures, if so, details thereof with nature of such transactions and the
amount in each case;

(f) whether the company has raised loans during the year on the

, joint ventures or associate companies, if
so, give details thereof and also report if the company has defaulted in
repayment of such loans raised;




during the year and—term—loans

and section 62




I Matters to be included in the Audit Report ]

e off |

(b) whether any report under sub section (12) of section 143 of the
Companies Act has been filed by the auditors in Form ADT 4 as prescribed
under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government;

(c) whether the auditor has considered whistle blower complaints, if any,
received during the year by the company




I Matters to be included in the Audit Report ]

(c) whether there has been any default in payment of interest on deposits
or repayment thereof for any period and if so, the details thereof;




I Matters to be included in the Audit Report ]




I Matters to be included in the Audit Report ]

(xiv) (a) whether the company has an internal audit system commensurate
with the size and nature of its business;

(b) whether the reports of the Internal Auditors for the period under audit
were considered by the statutory auditor;




I Matters to be included in the Audit Report ]




I Matters to be included in the Audit Report ]

(b) whether the company has conducted any Non-Banking Financial or
Housing Finance activities without a valid Certificate of Registration (CoR)
from the Reserve Bank of India as per the Reserve Bank of India Act, 1934;

(c) whether the company is a Core Investment Company (CIC) as defined in
the regulations made by the Reserve Bank of India, if so, whether it
continues to fulfil the criteria of a CIC, and in case the company is an
exempted or unregistered CIC, whether it continues to fulfil such criteria;

(d) whether the Group has more than one CIC as part of the Group, if yes,
indicate the number of CICs which are part of the Group;

A




I Matters to be included in the Audit Report 'I

(xvii) whether the company has incurred cash losses in the financial year
and in the immediately preceding financial year, if so, state the amount of
cash losses;




I Matters to be included in the Audit Report ]

(xviii) whether there has been any resignation of the statutory auditors
during the year, if so, whether the auditor has taken into consideration the
issues, objections or concerns raised by the outgoing auditors;




I Matters to be included in the Audit Report ]

(xix) on the basis of the financial ratios, ageing and expected dates of
realisation of financial assets and payment of financial liabilities, other
information accompanying the financial statements, the auditor’s
knowledge of the Board of Directors and management plans, whether the
auditor is of the opinion that as on the date
of the audit report that company is existing
at the date of balance sheet as and when they within a period of
from the balance sheet date ;




I Matters to be included in the Audit Report ]

(xx) (a) whether, in respect of other than ongoing projects, the company
has transferred unspent amount to a Fund specified in Schedule VIl to the
Companies Act within a period of six months of the expiry of the financial
year in compliance with second proviso to sub-section (5) of section 135 of
the said Act;

(b) whether any amount remaining unspent under sub-section (5) of
section 135 of the Companies Act, pursuant to any ongoing project, has

been transferred to special account in compliance with the provision of
sub-section (6) of section 135 of the said Act;




I Matters to be included in the Audit Report ]

(xxi) whether there have been any qualifications or adverse remarks by the
respective auditors in the Companies (Auditor's Report) Order (CARO)
reports of the companies included in the consolidated financial statements,
if yes, indicate the details of the companies and the paragraph numbers of
the CARO report containing the qualifications or adverse remarks.




I Form of Reporting ]




"Share your knowledge. It’s a way to achieve immortality." - Dalai Lama @




I Foreign Company ]




I Paid-up, Reserves, Borrowings, Revenue ]




I Fixed Assets - Proper Records ]

|

FL
FL
FL
FL
FL
FL
FL
FL
FL
FL
FL

+










Sec 24(1) Benami Transactions (Prohibition) Act, 1988




SA 580 — Written Representation




I Classification of Inventory ]
















Guarantees

Advances
in nature
of loans

Aggregate
amount granted/
provided during
the year

-  Subsidiaries

- Joint Ventures
- Associates

-  Others

Balance
outstanding as at
balance sheet
date in respect of
above cases
Subsidiaries
Joint Ventures
Associates
Others




"Share your knowledge. It’s a way to achieve immortality." - Dalai Lama @
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